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On May 20, President Carlos Salinas de Gortari took further steps aimed at improving Mexico's
investment climate and reducing interest rates by sending a wide-ranging financial reforms bill to
the Chamber of Deputies. The Salinas initiative is expected to win easy approval in the Chamber,
dominated by members of the ruling Institutional Revolutionary Party (PRI). Among the reforms
sought by Salinas is a proposal to increase the role the Mexican Stock Exchange (BMV) on the global
financial markets by allowing the trading of foreign shares, bonds and other financial instruments
at the BMV's international section. This measure intends to improve the flow of foreign capital to
the BMV. The other elements in the plan seek to promote increased domestic savings by offering the
public more investment options through services offered by insurance companies, credit unions and
brokerage houses. For example, insurance companies would be authorized to handle retirement and
pension funds. In a separate bill, Salinas proposed creation of a new two-year Treasury Certificate
(CETES), as a means to stabilize the debt market. Statistics from the Banco de Mexico (central
bank) show that almost 44% of the foreign capital invested in Mexican financial instruments by the
end of April had been directed toward short-maturity instruments, especially the 28- day CETES.
According to El Financiero International weekly business newspaper, government and private
financial analysts are concerned the Mexican economy could become unstable if foreign capital
continues to flow into short-term instruments, where investors are not obligated to keep funds upon
expiration. (Sources: El Nacional, Excelsior, El Universal, Uno Mas Uno, El Financiero, 05/20/93;
Notimex, 05/18/93, 05/24/93; El Financiero International, 05/03/93, 05/24/93, 05/31/93)
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